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DIRECTORS’ REPORT 


ROD CLAIMS (Snow Lake, Manitoba) 


Since the last annual meeting of your Company, the efforts of the Board of Directors have 
been almost exclusively directed toward the goal of bringing the ore body situated on the Rod 
Claims into production. The ore body is estimated at 672,641 short tons, allowing for 10% 
dilution, containing 5.38% copper, 2.28% zinc, with added values in gold and silver. Previously 
the sum of approximately $2,100,000.00 had been spent by Falconbridge Nickel Mines Limited 
towards bringing the property into production, including preparation of the shaft site, collaring 
the shaft, erecting the headframe and acquiring plant and equipment. 


Since Falconbridge ceased its work, extensive negotiations have been conducted with various 
organizations with a view to obtaining necessary financing and bringing the claims into 
production. !nterest in the project was expressed by a high percentage of the organizations 
approached, but in each instance it was stipulated that the negotiations could only be brought 
to a fruitful conclusion if it were possible to arrange for the acquisition of the 50% interest 
which Falconbridge had earned in the property by virtue of its past work and expenditures. 


Based upon the above your Directors, in co-operation with the other organizations which had 
expressed interest in the project, entered into lengthy negotiations with Falconbridge with a 
view to acquiring the interest in the property owned by Falconbridge. These negotiations 
appeared to be proceeding towards a successful conclusion when, in the past month, 
Falconbridge expressed renewed interest in doing the job itself. Since that time your Board and 
Falconbridge officials have been attempting to arrive at a settlement of the terms upon which 
work might resume. It is hoped that the outstanding issues between the two companies can be 
resolved in the very near future and that production can be achieved without further delay. 


The timing of the renewed interest by Falconbridge coincides with a general world shortage of 
metals and very favourable prices for producers. With these factors working in our favour it is 
anticipated that we will be able to report further and favourable developments in the very near 
future. 


OTHER PROPERTIES 


In accordance with the wishes of our shareholders as expressed at the last annual meeting, your 
Company has put aside all other projects to concentrate on bringing the Rod Claims into 
production. However, the interests of the Company in these other projects has been maintained 
with a view to re-activating them once resources are available. 


These other interests include a 70% interest in the Wildnest Claims in Saskatchewan. Diamond 
drilling programs have indicated that the Wildnest Claims contain 2,186,056 short tons 
averaging 0.61% copper, and 1.35% zinc with variable gold and silver values. Further diamond 
drilling is required to define the down plunge extension of the mineralized zone. 


Your Company has also maintained three claim blocks situate to the north east of the Rod 
Claims and its option on the Canton Claims situated south west of the Rod Claims. All of these 
properties require further exploratory work in order to properly assess their possibilities. 


Four separate groups of claims in the Red Lake district of Ontario have been examined and are 
of some interest in view of the current price of gold. No decisions have yet been taken on these 
groups pending completion of geological investigations and further progress in respect of the 
Rod Claims. 


COMMENTS 


DIRECTORS’ REPORT CONT. 


Once again it is my pleasure to express the appreciation of the Board to that group of 
shareholders who have given freely of their time and skills to further the objectives of your 
Company. The progress made over the past year would have been all the more difficult to 
achieve without their unwavering support and assistance. 


On behalf of the Board. 


D. S. PATERSON 
President 


Thorne 
Gunn 


& WO, CHARTERED ACCOUNTANTS 


AUDITORS' REPORT 


To the Shareholders of 
Stall Lake Mines Limited 
We have examined the balance sheet of Stall Lake Mines Limited 
as at March 31, 1973 and the statements of deferred exploration, development 
and administrative expenditures, deficit and source and application of 
funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of the accounting records and 


other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the 
financial position of the company as at March 31, 1973 and the results of 
its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles 


applied on a basis consistant with that of the preceding year. 


hrne Ylernele, 


Winnipeg, Canada 
May 15, 1973 Chartered Accountants 
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